APPLICATION FOR EXEMPTION FROM AUDIT

LONG FORM

NAME OF GOVERNMENT [Pinnacle Farms Metropolitan District | For the Year Ended

ADDRESS C/O Spencer Fane & Grimshaw, LLP 12/31/2020
1700 Lincoln Street , Suite 2000 or fiscal year ended:
Denver, CO 80203

CONTACT PERSON Russ Dykstra

PHONE 303-839-3800

EMAIL rdykstra@spencerfane.com

FAX 303-839-3838

CERTIFICATION OF PREPARER

| certify that | am an independent accountant with knowledge of governmental accounting and that the information in the Application is complete and accurate to the best of my knowledge. | am aware that the Audit Law requires that a person
independent of the entity complete the application if revenues or expenditure are at least $100,000 but not more than $750,000, and that independent means someone who is separate from the entity.

NAME: Diane Wheeler

TITLE District Accountant

FIRM NAME (if applicable) Simmons & Wheeler, P.C.

ADDRESS 304 Inverness Way South, Suite 490 Englewood, CO 80112
PHONE 303-689-0833

DATE PREPARED 3/25/2021

RELATIONSHIP TO ENTITY CPA engaged to prepare financial statements for the District

PREPARER (sIGNATURE REQUIRED)
Drizne UWheelon
Has the entity filed for, or has the district filed, a Title 32, Article 1 Special District Notice of Inactive YES NO

Status during the year? [Applicable to Title 32 special districts only, pursuant to Sections 32-1-103 (9.3) If Yes, date filed:
and 32-1-104 (3), C.R.S.] O




PART 1 - FINANCIAL MENTS - BALANCE SHEET

* Ingdecate Mame of Fund
NOTE: Allach additienal sheets as necessary

Governmental Funds Proprietary/Fiductary Funds

Pleasc use this space to
provide explanation of any
items on this page

General Fund | Description
|

Assets

Assets
1-1 Cash & Cash Equivalents $ 12,745 | § -| Cash & Cash Equivalents s -1% =
1-2  Investments s 1,125.087 | § -] Investments s -I's S
13 Receivables $ 660 | $ -| Receivables $ -3 -
14 Due from Other Entities or Funds LS s -| Due from Other Entities or Funds ' $ -1 % -
All Other AS$eLs [specity...} Other Current Assets ‘s BE -]
1-5 Property taxes receivabie -2021 '$ 230,585] $ - i Total Current Assets‘[ $ - f $ - :
1.6 E -Is -1 Capital Assets, net {trom Part 6-4) '$ -8 -]
1-7 % -8 Efey, Other Long Term Assets [speeity. ] '8 . LS_ o :
18 s -1s - | s -1 % - |
19 $ -8 =] |8 B - |
1-10 [ _ls o] s s - :
1-19 d linas 1-1 through 1-18] TOTAL ASSETS B 1,369,077 | § - {add lines 1-1 through 1-10) TOTAL ASSETS B - 8 -
142 TOTAL DEFERRED QUTFLOWS OF RESQURCES | .S - TOTAL DEFERRED OUTFLOWS OF RESOURCES R -'s -]
1413 TOTAL ASSETS AND DEFERRED QUTFLOWS | 1,369,077 | § - TOTAL ASSETS AND DEFERRED OUTFLOWS[E] BE o
Liabilities Liabilities
1-14  Accounts Payable $ 1328 [ § -1 Accounts Payable s - § -
115 Accrued Payroli and Related Liabilities $ -8 -| Accrued Payroll and Related Liabilities |'$ - % -|
1-16 Accrued Interest Payable L] N3 - | Accrued Interest Payable K] i) = |
117 Due to Other Entities or Funds H - $ ~| Due 1o Other Entities or Funds |8 - $ = |
118 All Other Current Liabilities $ - 8§ - | All Other Current Liabilities [s - § = |
1-19 014 RR AB $ 1320 [ § - oTA RR AB 5 A -]
1-20 All Other Liabilities [specify...] $ -1 $ - Proprietary Debt Qutstanding {from Part 4-4) K] - 8 -
1-21 $ -1 8 - | Other Liabilities$ fspecity-.: $ - % -
1.22 $ -1s - iE] -1 - |
1-23 $ -3 - |'$ BE =
1.24 $ -|s = I's -5 -
1-25 $ BE - |'$ -8 -
1-26 $ -8 - $ -5 - |
1-27 $ -8 - $ -8 -
EBTR  (add Jines 1-19 through 1-27) TOTAL LIABILITIES [ 1329 - dd lines 1-19 throug OTAL LIAB $ -8 -
1-29 AL DEFERRED INFLOWS OF RESQURCES B3 230,585 | $ - OTAL D RRED O OF R CUR S_ o __-_i__§ - -
Fund Balance Net Position
1-30 Nonspendabla Prepaid '$ -1 $ -]  Netinvestment in Capital Assets |'s -8 |
131 Nonspendable Inventory 8§ -8 -
1-32  Restricted Emergency $ 5700 % - Emergency Reserves |'s -ls -1
1-33  Committed [specity. ] $ - -] Other Designations/Reserves I's -1s 3|
1-34  Assigned [specity..] $ -1$ - | Restricted 'y -s =
1.35  Unassigned: [ 1,131,463 | 8 - Undesignated/Unreserved/Unrestricted 0= i I -1
1-36 Add lines 1-30 through 1.35 Add lines 1-30 through 1-35
This total should be the same as hne 3-33 This totai should be the same as line 3.23 ‘
TOTAL FUND BALANCE [3 1,137,163 | § = TOTAL NET POSITION B -
137 Add lines 1-28, 1-29 and 1-36 Add lines 1-28, 1-29 and 1-36 |
This total should be the same as line 1-13 This total shoutd be the same as line 1-13
TOTAL LIABILITIES, DEFERRED INFLOWS, AND FUND| TOTAL LIABILITIES, DEFERRED {NFLOWS, AND NET |
BALANCE [ 12369077 | § 5 POSITION 3 .8 Bl




2.4
22
23
24
2.5
26
27

2-8

29
2-10
211
2.12
2-13
2-14
215
216
247
218
219
2-20
2-21
2.22
2-23

2-24

2.25
2-26

PART 2 - FINANCIAL S

Governmental Funds

Tax Revenue

EMENTS - OPERATING STATEMENT -

Description
Tax Revenue

Property inchds mitls levied i Qusation 16-8) I $ 168,141 | § - |  Property gaciude miis tavied in Question 108 $ - . $ .
Specific Ownership [s 86018 -| Specific Ownership 'S BB =]
Sales and Use Tax $ -8 - . Sales and Use Tax 13 - $ - |

Other Tax Revenue spocity..]: $ -18 -| Other Tax Revenue [specity.,] s .j $ .
5 -1 - $ -|s -1
$ -3 - $ BE -
s s s Ts A
OTA AX R ' TOTAL TAX REVENUE | |
Licenses and Permits 5 s -] Licenses and Permits 's -|s -|
Highway Users Tax Funds (HUTF $ .18 -| Highway Users Tax Funds (utr} s -8 -]
Conservation Trust Funds itotery) $ -8 - . Consaervation Trust Funds (Lotery) 8 - % - -
Community Development Block Grant $ -8 - . Community Development Block Grant | § -1 % e |
Fire & Police Pension |'s -1 -| Fire & Police Pension s - -
Grants |'s -8 -] Grans |'s |s -
Donations $ -8 -| Donations |'$ HE T |
Charges for Sales and Services $ -1 8 - | Charges for Sales and Services E -3 -
Rental Income 5 -8 -| Rentalincome I's -3 - |
Fines and Forfeits $ -8 -|  Fines and Forfeits | -5 -
Interest/investment Income $ 6,109 | § -_E Interestfinvestment Income 8 - 1 $ -1
Tap Faes $ -8 -| TapFees |'s -3 -
Proceeds from Sale of Capital Assets $ -1 8 - | Proceeds from Sale of Capital Assets ['s -1s -
All Other [specity..): $ -8 - . All Other [specity..: |'$ . : $ - |
$ BE -] |'s BE -

Add 8 o Add lines 2-8 through 2-23
Other Financing Sources Other Financtng Sources

Debt Proceeds E] -8 - Debt Procesds E -1s -
Devaloper Advances i 1 -1 % - Developer Advances $ - : $ - |

| 8 -

Other (specify...:

Add lines 2-25 thro:
TOTAL OTHER FINANCING S

Add lines 2-24 and 2-28
TOTAL REVENUES AND OTHER FINANCING SOURCES $

182,851

Other pspecify..]:

=—=—="Dlgase use this space to

provide explanation of any
items on this page

GRAND TOTALS

IF GRAND TOTAL REVE'WUES- AND OTHER FINANCING SOURCES for all funds (Line 2-29) are GREATER than $750,000 -STOP. You may not use this form. An audit may be required, See Section 29-1-604, C.R.S., or contact the OSA
Local Government Division at (303) 869.3000 for assistance.




PART 3 - FINANCIAL STATEMENTS - OPERA

Una ® | Dacripdion

31
32
33
34
-5
3.6
37
38
39
310
311
312
313
34

3415
216
347
318
319
3.20
21

.22

323
3-24
3.25
3-26
3-27
3-28
3.29

3-30

3-31

3-32
3-33

Expenditures

General Government

Judicial

Law Enforcament

Fire

Highways & Strests

Solid Waste

Contributions to Fire & Police Pension Assoc.

Health

Culture and Recreation

Transfers to other districta
Other [specity..}:

Capital Outlay
Dabt Sarvice

Princlpal

Interast

Bond Issuance Costs
Daveloper Principal Repayments
Developer Intarest Repayments

All Other [specity..):

Interfund Transfers nj
Interfund Transfers cue
Other Expendituras (Revenues)

Excess (Deflciency) of Revenues &nd Other Financing
Sources Over (Under} Expenditures
Line 2-29, less line 3-22, plus line 3-28

Fund Balance, January 1 from Decembaer 31 prior year
report

Prior Period Adjustment (MUST explain)

Fund Balance, December 31

Sum of Line 3-30, 3-31, and 3-32

This total should be the same as line 1-36.
ITAL EXPENDITURES for all funad

10 1or as8IETANCE,

Governmental Funds

Ganersl Fund |

Fing*

s 340258 el
s .18 -
s -1 -l
$ -Is -1
s -8 -
s -1s el
s s %y
$ -1 -
5 -Is ]
s -Is -
% -1s -]
$ $ -
ST SR
s K 5
B .18 -]
3 -Ts 2
s -Is -
s B -
$ s -]
EE—— LI 3
$ -1s -
$ -[s -1
$ 34025 | 8 ]
$ -1s -]
s Ts 7
K; ~Ts 5|
E -3 -]
$ -1 -
$ -1 -
$ -ls 4
l_s 148,826 | $ 4
s 988337 |§ -
s -|s -
!
$ 1137163 $ -

s (Line 1-22} are GREATER than 5750, 004

STOP. You ma

Expenses

Ganerat Oparating & Administrative
Salaries

Payroll Taxes

Contract Services

Employee Benefits

Insurance

Accounting and Legal Feas

Repair and Maintenance

Supplies

Utilities

Contributions to Fira & Police Pension Assoc.
Other (specity..]

Capital Outlay
Debt Service

Principal

Interest

Bond Issuance Costs
Developer Principal Repayments
Developor Interest Repayments

All Other [specity..]:

Net Intarfund Transfers (In) Out
QOther [specify...)ienter negative for axpensa]

Depreclation

Other Financing Sources (uses) {irom line 2-28)
Capital Qutlay {from line 314§
Debt Principal {trom line 3-15, 3-18}

Not Increase [Decraase) in Net Position
Line 2-29, less line 3-22, plus line 3-29, plus line 3-23, less
ling 3-24

Net Position, January 1 from December 31 prior yaar
report

| Prior Period Adjustment (MUST explain)

Net Position, December 31
Line 330 plus line 3.31
This total should be tha same as line 1-36.

G STATEMENT - EXPENDITURES/EXPENSES

5 -3
s s
: |8 =
$ -8 =
$ -8 -
$ -8 - |
§ -3
$ -+$____—-|
[ -1% |
$ - § =|
: _!'s |
] - $ =
$ -8 - |
$ -1 =]
(S -]
& I i) =1
$ -8 -
$ -8 2
$ -1 8 -
% -8
H -8 o
ns -8
3 - §
$ - 8
5 - §
$ - %
$ =19
= B
L] . _'_s_ AN f.l
5 - 3 4
i 2] 1t SRR )|
s -:S =¥|
I 1
$ -1 § -



4-2

44

PART 4 - DEBT OUTSTANDING, ISSUED. AND RETIRED

Flease answer the following questions by marking the appropriate boxes.

Does the entity have outstanding debt?

Is the debt repayment schedule attached? i no, MUST explain:

N/A

|s the entity current in its debt service payments? if no, MUST explain:

NiA

Please complete the following debt schedule, if applicable: (pleace only inchude
principal amounts) year
General obligation bonds
Revenue bonds

lssued durng

Notes/Loans

NO Plesse use this space to provide any explanations ar comments:

Cutstanding at year-eid

Leases
Developar Advances

Other (specity):

o |40 A OB

“must agres lo pdor;lr eﬁg balance

54
5.5

. What is being leased?

Please answer the following guestions by marking the appropriate hoxes,

Does the entity have any authorized, but unissued, debt?

How much?
Date the debt was authorized:
Does the entity intend to issue debt within the next calendar year?

How much?
Does the entity have debt that has been refinanced that itis still responsible for?

What is the amount outstanding?
Does the entity have any lease agreements?

What is the original date of the lease?

Number of years of lease?

Is the lease subject to annual appropriation?
What are the annual [ease payments?

YEAR-END Total of ALL Checking and Savings accounts
Certificates of deposit

Investments (i investment is a mutual fund, please kst underlying investments):

Csafe

Please use this space to provide any explanations or comments:

Are the entity’s investments legal in accordance with Section 24.75-601, et. seq., C.R.5.? L
Are the entity's deposits in an eligible {(Public Deposit Protection Act) public depository (Section -
11-10.5-101, et seq, C.R.5.}? If no, MUST explain:

1,125,087

1,137,832




6-1
6-2

Please answer the following question By marking fn the appropriste box
Does the entity have capitalized assets?

Has the entity performed an annual inventory of capital assets in accordance with Section 29-1-506, C.R.5.7 W no,

MUST explain:

Complete the following Capital Assets table for GOVERNMENTAL FUNDS:

Balance -
aeginning of the

Additions

Year-End Balance

Please use this space to provide any explanations or comments:

-4

7-1
7-2

Land

year®

Buildings

] 3 3

3 § 3

Machinery and equipment B 8,547 | § - b
Furniture and fixtures 3 -1 -1% 2 -
Infrastructure 3 -4 -1 $ $ -
Construction In Progress (cipj 3 77,336 | § -i$ 3 77,336
Other {exphainj: 3 160,000 | § -1 % 3 160,000
Accumulated Depreciation (Enter s negative, or credit, balance) $ (4,843) § {854)| § ] (5,697)

$

Complata the iollowing Capital Assets table for PROPRIETARY FUNDS:

Land

Balance -
beginning of the
year®

Deletions

240,186

Year-End Balance

Buildings

Machinery and equipment

Furniture and fixtures

Infrastructure

Construction In Progress (cw)

Other {exptainj:

Accumulated Depreciation (Enter a negative, or cradit, bulance)

14 -

nswer the following question by marking in the appropriate box

Does the entity have an "o¢ld hire” firemen’s pension plan?
Does the entity have a volunteer firomen's pension plan?

yes: Who administers the plan?

Indicate the contributions from:

Tax (property, 50, sales, etc.):
State contribution amount:
Qther (gifts. donations, etc.):

What is the monthly benefit paid for 20 years of service per retiree as of Jan 17

“must agres fo prior yaar ending balance

PART 7 - PENSION INFORMATION

LB AL AR BN _J

Please use this space to provide any axplanations or commanis



PART 8 - BUDGET INFORMATION

Please answer the following question by marking in the appropriate box YES NO NIA Please use this space to provide any explanations or comments
Did the entity file a current year budgst with the Department of Local Affairs, in accordance with

Sectlon 29-1-113 C.R.8.7 I no, MUST explain:
Did the entity pass an appropriations resolution in rdance with Section 29-1.108 C.R.S.7

b2 If ne, MUST explain:
Wyes Please indicate the amount budgeted for each fund for the year reported

Fund Name Budgeted ExpendituresiExpenses
General Fund 3 788,323
3

Please ans the fellowing ol Please use this space to provide any explanations or commenis
2-1 s the entity in compliance with all the provisions of TABOR {State Constitution, Article X, Section 20{5)]7 L] a
govermnment from the 3 percent emergency reserve requirement. All governments shoutd determine if they meet this

2a52 0 he i esli E ate bos
Please answer the following yuestion by marking in the appropriate box HIES) Please use this space to provide any explanations or commants:

40-1 I8 this application for a newly formed governmental entity? L]
H yas
Date of formation:
10-2 Has the entity changed its name in the past or current year? - u
HYes: NEW name
PRICR name
10-3 Is the entity 2 metropolitan diswict? - o

104 Please indicate what services the entity provides:

I Streets, traffic control. water, sewer. park and recreation |
10-5 Does the entity have an agreement with another government to provide secvices? L] -
I yes. |ist the name of the other governmental entity and the services provided:

106 Coes the entity have a certified mill levy? ™ o
lfyes: Please provide the number of mills levied for the year reported (do not enter $ amounts):
Bond Redemption milis| 0.000
GeneraliOther mills | 42.000
s Tatal mills 42.000

Please use this space to provide any additional explanations or commenls nol previously incluc



OSA USE ONLY

Wida: Ganaral Fund Govwmmantal Funds Notes

Unrastricted Cash & Investments 3 1,137,832 Unmestricted Fund Balan § 1,131,463 Total Tax Revenue s 178,742

Current Liabilites 3 1,328 Total Fund Balance $ 1,137,183 Reverue Paying Debt Service $ -

Defemed Inflow 3 230,583 PY Fund Balance $ 988,337 Total Revenue 3 182,851
Totsi Revenus 3 182,851 Total Dabt Servics Principl s -
Total Expenditures $ 34,025 Tatal Debl Servics interest H -

Govemnmental Imarfund in L -

Total Cash & Investments ] 1,137,832 Interfund Qut E | =  Emtarprise Funds

Transfers In ] - Propristary Net Pasition $ -

Trarsfers Out ] « Cumrent Assets 3 - PY Net Pasition [ )

Property Tax 3 188,141 Daferred Quifiow E - Govemmeni-Wide

Debt Servica Principa $ = Current Liabiiitien 3 - Tatal Outstanding Debt s -

Tota! Expenditures 3 34,025 Deferred Inflow 3 + Authorized but Unissued 3 12,135,908

Total Davsloper Advances s = Cash & |mvaatments 3 = Year Authorized 11752002

Total Daveloper Repayments ) = Principal Expense 3 -



PART 12-G

Please answer the Iollowing guestion by marking in the appropriate ooy

/ERNING BODY APPROVAL

YES HOD

121  If you plan to submit this form electronically, have you read the new Electronic Signature Policy?

[office of the State Auditor — Local Government Division - Exemption Form Electronic Signatures Policy and Procedures

|Polic! - Requiraments

The Office of the State Auditor Local Govemment Audit Division may &ccept an i ission of an application for ption from audit that Includes goveming board sig obtainad through a program such as Docusign or Echosign.
Required elements and safequards are as follows:

« The praparer of the application Is responsible for obtalning board signatures that compty with the requirement in Section 29.1-604 [3), C.R.S., that states the application shall be p ally revi d, app d, and signad by a majority of the
membars of the governing body,

« The application must be pnled by the signature history document d by the el signature sofy . The signature history d t must show whan the document was created and when the document was emailed to the various
parties, and Inciude the dates tha Individual bozrd b igned the The signatura history must also show the Individuals' email addresses and IF address,

= Offica of the State Auditor staff will not coordinate obtaining signatures.

The application for sxamption from audit form created by our office Includes a section for governing body approval. Local gaveming boards pote their approval and submit the appiication through ona of the following three methads:
1) Submit the application in hard copy via tha US Mall including original signatures.

2) Submit the application slectronically via emall and aither,

a. Includa a copy of an adopted resolution that formal approval by the Board, ar

b. Includa elsctronic signatures obtalned through a e program such as Docusign or Echosign In accordance with the requirements noted above.

Balow is the cenification and approval of the goveming bady By signing, each individual member is certifying they are a duly elected or appeinted oflicer of the local govermment. Goveming memiars may be verified. Also by signing, the individual member carifies thel
this Applicalion for Exemplion from Audit has been prepared consistent with Section 29-1-804, C.R.S., which states that a gavemmental agency with revenue and expenditures of $750,000 or less must have an appication prepared by an independent accountant with
knowledge of govammental accounting; complated to the bast of their knowiadge and is accurate and true. Use additicnal pages if needed.

Print the na e mbers of tha governing body balow

A MAIDRITY of the members of the governing body must complete and sign in e column below.
L e |, ___Brad Hagen , attest that.| am a duly elected or appointed board membar, and that | have personally
reviewed and approve this application for exemption from audit.
Brad Hagen Signed Data:

My term Expires:_May 2021

Fulll Mams

|, _Christophar Harff, attest that | am a duly elected or appointed board member, and that | have personally
reviewed and a ve this appiication for exemption from audit.
Christopher Harfl Sign.% Data; Mor26,2021

My term Expires:_May 2021

I, _Jim Brzostowicz, , attest that | am a duly elected or appointed board member, and that | have personally

reviewed and approve this application for exemption from audit,
Jim Brzostowicz Signeditiomels Date: Mar26,2021

My term Expires: May 2021

1, __Paul Maricle , attest that ) am a duly elected or appointed board member, and that | have personally
reviawed and approve this application for exempticn from audit.
Paul Maricls Signeyi e Date; Mar 26, 2021

My term Expires:___ May 2021

I, , attest that { am a duify elected or appointed board member, and that | have
personally reviewed and approve this application for exemption from audit.

Signed Date:

My term Expires:

R 1, , attest that | am a duly elacted or appointed board member, and that | have
perscnally reviewed and approve this application for exemption from audit.
Signed Data:
My term Expires:

Full Mam

I, . attest that [ am a duly alected or appointed board member, and that | have
perscnally reviewed and approve this apptication for exemption from audit.

Signed Date:

My term Expires:




Pinnacle Farms MD 2020

Interim Agreement Report 2021-03-30
Created: 2021-03-26
By: Diane Wheeler (diane@simmonswheeler.com)
Status: Out for Signature
Transaction 1D: CBJCHBCAABAA4tKOISFIYPirf47xalSpR7c2GojerDeb

Agreement History

Agreement history is the list of the events that have impacted the status of the agreement prior to the final signature. A final audit report will
I be generated when the agreement is complete.
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